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WorldMark South Pacitic Club and Controlled Entity
A.RS.N. 092334015
Report of the Responsible Entity

The Direciors of the Responsible Entity, Wyndham Vacation Resorts South Pacific Limited A.B.N. 11 090 503 923, submit the
financial statermnents of WorldMark South Pacific Club and Controlled Entity (The Consolidated Enfity} for the half year ended 30
June 2016.

Directors
The Directors of the Responsibie Entity ot any fime during or since the end of the half year are:

Name and qualifications Special responsibilities
Gary Martin Croker Director
Matthew James Taplin Director
Jorge de la Osa : Director

Directors’ meetings
During the half year the Directors executed sixieen resolutions.

Principal activities
The Consclidated Entity owns and operates vacation ownership resort properties.

No significant changes in the Consolidaied Enlity's state of affairs occurred during the half year.

Review and results of operations

During the half year, 58 resort apartments at six resor! locations (financial year ended 31 December 2015: 81 resort apartments
at three resort locations) were placed into the Consolidated Entity for occupancy and 38,228,100 Vacation Credits were
authorised [financict year ended 31 December 2015: 56,942,000 credits). Al 30 June 2016, 53,009 members of the public (31
December 2015: 51,784 members) had subscribed and were allocated Vacation Credits in the Consolidated Entity.

The consoliduied profit from operating activities after tax for the half year ended 30 June 2016 was $1,549,492 (half year ended
30 June 2015: $1,634,890).

As at 30 June 2016, the value of the consclidated total assets was $457.976,798, (31 December 2015: $458,278,942).

Distributions
Subject to clause 17.2 and except as specifically provided for {if any) in the Constitution, there shail be no distribution of income

or capital fo any member except upon the termination of the Consolidated Entity in accordance with clause 32 and in
particular ciause 32,3 of the Constitution.

State of affairs
In the opinion of the Directors of the Responsible Entity, there were no significant events impacting upon the state of affairs of

the Consolidated Entity that occurred during the haif vear.
Responsible entity fees

During the half year, the Consolidaled Entity incurred fees amouniing to $2,578,536, (half year ended 30 June 2015: $2.598,790)

for the management of the entily by the Responsible Entily. As at 30 June 2016, the Responsible Entity does not hold any direct
interest in the Consolidated Entity.
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WorldMark South Pacific Club and Controlled Entity
A.RS.N. 092334015
Report of the Responsible Entity

Events subsequent to balance date
On 8 July 20ié, three (3) resort apariments ot Romada Marcoola Beach were placed into the Consolidated Entity for
occupancy and 857,100 Vacuation Credits valued at $418,946 were authorised.

On 20 July 2016, three (3) resort apariments ai Romada Marcocla Beach were placed into the Consolidated Enfity for
occupancy and 2,525,100 Vacation Credifs valued at $1,234,254 were authorised.

On 5 August 2014, four (4) resort apariments at Wyndham Resort Surfers‘quodise were piaced into the Consolidated Entity for
occupancy and 4,570,600 Vacation Credits valued at $1,802,095 were authorised.

On 19 Augusi 2016, eignt (8) resort apartments at Wyndham Sea Pearl Resort Phuket were placed inio the Consolidated Entity
for occupancy and 6,031,250 Vacation Credits valued at $3,213,200 were authorised.

On 1 September 2014, one {1} resort apariment at Wyndham Resort Surfers Paradise was placed into the Consolidated Entity for
occupancy and 957,400 Vacation Credits valued at $340.000 were authorised.

Apart from the matters discussed above, there are no other matters of significance that have occurred since 30 June 2016 that
have or may significantly affect the operations of the Consolidated Entity, the results of those operations or the state of affairs of
the Consolidated Entity in future periods.

Options
The Consolidated Entity has no powers 1o, and has not, at any time granted to a Director or Officer of the Responsible Entity an
option to have issued to them any Authorised but Unissued Vacation Credits in the Consolidated Entity.

The Consolidated Entity has not granted to any ofher person, including the Developer, any rights in respeci of Autherised but
Unissued Vacaiion Credits in the Club other than os stipulated in the Constitution of the Consclidated Entity.

Likely developments
The Consclidated Entity wilt continue o perform its present functions for the foreseeable future.

Indemnificatien and insurance of officers and auditors
Inrespect of the Consolidated Entity:

The Consolidated Enfity has not, during or since the half year, in respect of any persen who is or has been an auditor of the
Consolidated Entity:

{a) indemnified or made any relevant agreement for indemnifying against a kability, including costs and expenses in
successfully defending legat proceedings; of

(b} paid or agreed fo pay a premium in respect of a confract insuring against a liability for the costs or expenses o defend
legal proceedings.

Inrespect of the Responsible Entity:

The Responsible Entity has not, dwing or since the haif year, in respect of any person who s or has been an auditor of the
Responsible Entity:

[a) indemnified or made any relevant agreement for indemnifying against o liability, including costs and expenses in
successfully defending legal proceedings; or

(b) paid or agreed to pay ¢ premium in respect of a contract insuring against a liability for the costs or expenses to defend
legal proceedings.
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WorldMark South Pacific Club and Controlled Entity
A.R.S.N. 092334015
Report of the Responsible Entity

Insurance premiums

A condition of the Australian Financial Services License is that the Consolidated Enfity must maintain adequate insurance for
professional indemnity and fraud by officers. Accordingly, throughout the financial period the Responsible Entfity has
maintained a policy to cover its Directors or Executive Officers for liability and legal expenses for claims up to an aggregate
value of US$15,000,000 together with an Erors and Omissions Policy to provide professional indemnity coverage to the
Responsible Entity for claims up to an aggregate value of US$15,000,000. These policies were renewed on 13 July 2016 and are
next due for renewal on 13 July 2017. Ne claims have been made and no claims are pending under either policy. Further details
in respect of the policies have not been provided as the policies prohibits such disclosure.

Leave of proceedings

No person has applied for leave of Court fo bring proceedings on behalf of the Consolidated Entity or intervene in any
proceedings fo which the Consolidated Enftity is a party for the purpose of taking responsibility on behalf of the Consolidated
Entity for all or any part of those proceedings.

Auditor's independence declaration
The auditor's independence declaration under section 307C of the Corporations Act 2001 is set out on page 6 for the half year
ended 30 June 2016.

Signed in accordance with a resolution of the Board of Directors of Wyndham Vacation Resorts South Pacific Limited.

e Q/Q/ 16
Matthew James T, y‘rﬁ r/
Director

For and on behalf of Wyndham Vacation Resorts South Pacific Limited
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CI'OW@ Horwathm Crowe Horwath Brisbane
ABN 79 981 227 862

Member Crowe Horwath International
Audit and Assurance Services
Level 16 120 Edward Street

Brisbane QLD 4000
Australia

Tel +61 7 3233 3555
Fax +61 7 3233 3567

www.crowehorwath.com.au

Auditor’s Independence Declaration

As lead auditor for the review of Worldmark South Pacific Club for the half year ended 30 June 2016, |
declare that, to the best of my knowledge and belief, there have been:

i. no contraventions of the auditor independence requirements as set out in the Corporations Act
2001 in relation to the review; and

ii. no contraventions of any applicable code of professional conduct in relation to the review.

This declaration is in respect of Worldmark South Pacific Club and the entity it controlled during the period.

Giisio N Sl W sisg

Crowe Horwath Brisbane

5% \,JKNQQ

Brendan Worrall
Partner

Signed at Brisbane, 9 September 2016

Crowe Horwath Brisbane is a member of Crowe Horwath International, a Swiss verein. Each member of Crowe Horwath is a separate and independent
legal entity. Liability limited by a scheme approved under Professional Standards Legislation other than for the acts or omissions of financial services
licensees.
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WorldMark South Pacific Club and Controlied Entity
ARS.N. 092334015

Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
For the Half Year ended 30 June 20146

30 Jun1é 30 Jun 15
$ $

Revenue
Levy income 28,525,156 25,506,365
Resort income 6,324,436 5,813,626
Otherincome 1,110,711 753,469
Total revenue 35,960,303 32,073,460
Expenditure
Resort operation costs (27,102,852) {23,720,173)
Administration costs (7,287,789) (6,799,327}
Total expenditure (34,390.641) 30,519,500}
Profit before income tax 1,669,662 1,553,960
Income tax (expense) / receivable (29.170) 80,930
Profit for the period 1,540,492 1,634,890
Other comprehensive income / {loss)
Items that will not be reclassified subsequently to profit or
loss:
Exchange differences arising on franslation of foreign cperations 514,567 {2,120,445)
Other comprehensive income / {loss) for the period net of tax 514,567 {2.120,445)
Total comprehensive income / (loss) for the period 2,055,059 (485,555)

Nofes to and forming part of the financial statements are attached.
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"Current assets
Cash and cash equivalents

WorldMark South Pacific Club and Controlled Entity
A.R.S.N. 092334015
Condensed Consolidated Statement of Financial Position
as at 30 June 2014

Trade and other receivabies

Inventories
Other current assets

Total current assets

Non-current assets

Property, olant and equipment

Total non-current assets
Total assets

Current liabilities
Trade and other payables
Current tax liabilities

Other current liabilities
Short ferm provisions

Total current liabilities

Non-current liabilities
Long term provisions

Total non-current liabilities
Total Habilities

Net assets

Equity
Vacation credits on issue

Retained earnings

Foreign currency transtation reserve

30 Jun 14 31 Dec 15
s $

36,875,678 33,635,458
27,901,388 53,982,764
90,647 113,792
2,220,283 2,134,281
67,087,996 89,844,295
390,888,802 368,412,667
390,888,802 368,412,667
457,976,798 458,278,562
8,764,764 6,936,290
89,140 22,393
29,780,031 56,071,125
963,043 842,454
39,596,978 63,872,262
273,755 182,394
273,755 182,396
39,870,733 64,054,658
418,106,065 394,224,304
405,765,436 383,938,734
10,220,416 8,679,924
2,120,213 1,605,646
418,106,065 394,224,304

Notes to and forming part of the financial statements are atfached.,
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WorldMark South Pacific Club and Controlled Entity

Consolidated
Cpening Balance as at 1 fanuary 2015

Total comprehensive income/(loss) for the period

Transactions with owners In thelr capacity as Owners
Vacation Credits issued

Closing balance 30 June 2015

Opening balance 1 Januvary 2014
Tolal comprehensive income for the period

Transactions with owners In their capacity as Owners
Vacation Credils issued

Closing balance 30 June 2014

A.RS.N. 092334015
Cendensed Consolidated Statement of Changes in Equity
for the Half Year ended 30 June 2014

Note

Foreign
currency
Vacation Retalned  franslation
credits on issue earnings reserve Total
$ B $ 3
352,722,454 6,227,814 2,032,500 340,982,748
- 1,634,890 {2.120,445) {485,555)
18.104.307 - - 18,106,307
370,828,741 7,862,704 {87.945) 378,603,520
383,938,734 8.679.924 1,605,646 394,224,304
- 1.540,4%2 514,567 2,055,059
21,826,702 - - 21,826,702
405,765,436 10,220,416 2,120,213 418,106,065

Netes fo and forming part of the financial statements are attached.
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WorldMark South Pacific Club and Controlled Entity
A.RS.N. 092334015
Condensed Consclidated $tatement of Cash Flows
For the Half Year ended 30 June 2016

30 Jun 146 30Jun 15
§ §
Cash flows from operating activifies
Receipts frorm cusiomers 36,538,553 31,947,033
Interest received 484,731 533,132
Payments 1o suppliers and employees (30,092,254)  [28,164,089)
GST paid (487.,8%0) (479,602}
MNet cash provided by operating activities 6,443,140 3,836,494
Cash flows from investing octivilies
Paymenis for property, plant & equipment {3,482,954) (4,499,764)
Net cash used in invesiing activilies {3,482,954) (4,499,764)
Cash flows from financing activilies
Advances from / {io) related parties 280,034 {350,675}
Net cash provided by / {used in) in financing activities 280,034 {350,675}
Net increose / {decrease) in cash and cash equivalents held 3.240,220 11,013,945)
Cash and cash equivalents at the beginning of the financial period 33,635.458 31,525,004
Cash and cash equivalents at the end of the financial pericd 36,875,678 30,511,059

Notes to and forming part of the financial statements are atiached.
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WorldMark South Pacific Club and Controlied Endity
ARS.N. 092334015
Notes to the Condensed Consolidated Financial Statements
For the Half Year ended 30 June 2014

Note 1 Stafement of significant accounting policies

{a} Basis of accounting

Tne Half Year Consolidated Financial Staiements are general purpose financial statements that have been prepared in
accordance with AASB 134: Interim Financial Reporting, other cuthoritative prenouncements of the Austratian Accountiing
Standards Board and the Corporations Act 2001 . The scheme is a for-profil’ entity for financial reporting purposes under the
Australian Accounting Standards.

The financial statements cover ihe economic enfity of WorldMark South Pacific Club and the Controlled Entity as the
Consolidated Entity. WorldMark South Pacific Club, ("the Club"), is domiciled and incorporaled in Ausiraka.

The financial statements of WorldMark South Pacific Club and Centrolied Entity comply with intemnational Financial Reporting
Standards in their entirely.

It is recommended that these financial statements be read in conjunction with the annual financial statements for the year
ended 31 December 2015 and any public announcements made by WorldMark South Pacific Club and ifs Controlled Entity
during the half year in accordance with continuous disciosure requirements arising under the Corporations Act 2001.

The half year report does not include full disclosures of the type normally included in the annual financial siatements.

This financial report was autharised for issue by the Board of Directors of the Respensible Entity on 9 Seplember 2014,
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WorldMark Seuth Pacific Club and Controlled Entity
ARSN. 092334015
Notes to the Condensed Consolidated Financlal Statements
For the Half Year ended 30 June 2016

Note 2 Equity
The Responsible Entity expressly walves and releases ail fights and remedies which it otherwise might have at law or in equity to
recover money from an Owner because of any right of indemnity or subrogation but nothing shall affeci an Qwner's liability to pay

to the Responsible Eniity any maintenance levies or special levies appiicable in respect of their Ownership and relating to a period
prior to termingtion of the Consolidated Entity.

Vacation credits on issue

30Junlé 31 Dec 15

No. of units No. of units

{6 Months) {12 Months)
Balance at | Jonuary 770,128.340 713,186,340
Authorised Vacation Credils issued 38,228,100 56,942,000
Balance at end of period 808,354,440 770,128,340
Vacotion Crediis on issue reprasented by:
Authorised Vacation Credits issued and seld 800,566,760 745,825,760
Authorised Vacation Credits issued but unsold 7,789,680 4,302,580

808,356,440 770,128,340

As al 30 June 2016 ihe Responsible Enfity does nof hold any direct interest in the Consolidated Entity.

Note 3 Subsequent events

On 8 July 2016, three (3) resort apartments at Ramada Marcoola Beach were placed into the Consolidated Entity for cccoupancy
ang 857,100 Vacation Credits valued ot $418,946 were quihorised.

On 20 July 2014, three (3) resort apartments ot Ramada Marcoola Beach were placed into the Consclidated Enlity for occupancy
and 2,525,100 Vacation Crediis valued al $1,234,254 were quthorised.

On 5 August 2016, four (4) resort apariments at Wyndham Resert Surfers Paradise were placed into the Consclidated Enfity for
occupancy and 4,570,600 Vacation Credits valued at $1,802,095 were authorised.

On 19 August 2014, eight {8) resort apartments at Wyndham Sea Pearl Resort Phuket were placed info the Consolidated Enfity for
occupancy and 6,031,250 Vacation Credits valued at $3.913,200 were authorised.

On 1 Septemnber 2014, one {1 resort apariment ot Wyndham Resort Surfers Paradise was placed infe the Consolideied Entity for
occupency and 957,400 vacafion Credits valued at $340.000 were authorised.

Apart from the matiers discussed cbove, there are no other matters of significonce that have occurred since 30 June 2014 thot
have or may significantly affect the operalions of the Consclidated Enfity, the resulis of those operations or the state of affairs of the
Consolidated Entity in future pericds.

Note 4 Non cash transactions

During the haif year. 58 resort aparfments at six resort locations valued at $22,100,265 (half yecr ended 30 June 2015 40 resort
opartments at Wyndham Hotel Meloourne valued ot $18,106307) were acquired for the Consolidaied enlity by Wyndham
Vacation Resorts Asia Pacific Pty Umited - the Developer. As a result of this fransaction 38,228,100 Vacation Credils were authorised
{half year ended 30 June 2015: 31,263,050 credits). These transoctions are non cash in nature and therefore not included in the
Staterment of Cash Flows. The Developer owns one special class of Vacation Credit known as the Developer Vacation Credit.
Under ihe terms of the Constitution of the Consolidated Enfily, in exchange for placing the resort apariments into the Consolidateg
Entity unencumbered, the Developer is entitled to the proceeds of the Vacation Credits, as an when they are issued to the general
public by the Responsisie Entity.

Note 5 Transactions with related paities

The Responsibie Enfity of the Consolidated Entity Is Wyncham Vacation Resorts Scuth Pacific Uimited. Management fees are
determined in accerdance with the Constitution of the Consolidaled Eniity. During the half year, the Consolidated Enlity incurred
fees amounting fo $2.578.536 (half year ended 30 June 2015 $2.598,790) for the management of the eniity by the Responsible
Entity.

The Developer is Wyndham Vacation Resorts Asia Pacific Ply Limiled. During the haif year, the Developer ocguired 58 resort units
{financial yecr ended 31 December 2015: 81 units), which it hos placed info the Consolidated Entity unencumbered.

Developer levies are determined in cccordance with the Coensiitution of the Consolidated Entity and are poyabie by the
Developer io the Consclidated Entity within 14 days of the end of each month. During the half year ended 30 June 2016, the
Developer levies were $138.495 {half year ended 30 June 2015: $400,397).

Other enfities of the Wyndham Group provide services 1o the Club which are invoiced on commercial arms length terms as agreed
with the Responsible Enfity,
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WorldMark South Pacific Club and Controlled Entity
ARSN. 092334015
"Responsible Entity" Directors' Declaration
The Directors of the Responsible Entity declare that:

(a) the financial statements and notes of WorldMark South Pacific Club and Confrolled Entity set out on pages 7 to 12 are in
accordance with the Corporations Act 2001, which:

lij comply with AASB 134 : Interim Financial Reporting and Corporaticns Regulations 2001 ; and
li) give a frue and fair view of the financial position of the Consclidated Entity as at 30 June 2014 and its performance
for the half year ended on that date; and
(b) in the Directors' opinion:
[ij atfthe date of this declaration, there are reasonable grounds to believe that the Consolidated Enfity will be able to

pay its debts as and when they become due and payable.

Signed in accordance with a resolution of the Board of Directors of the Responsible Entity at Bundall,

s 9 g
Director gt

For and on behalf ¢f Wyndham Vacation Resorts South Pacific Limited

Matthew JamesfTapli V
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CI'OW@ Horwathm Crowe Horwath Brisbane

ABN 79 981 227 862

Member Crowe Horwath International
Audit and Assurance Services

Level 16 120 Edward Street
Brisbane QLD 4000
Australia

Tel +61 7 3233 3555
Fax +61 7 3233 3567

www.crowehorwath.com.au

Independent Auditor’s Review Report
To the members of WorldMark South Pacific Club
Report on the half-year financial report

We have reviewed the accompanying half-year financial report of WorldMark South Pacific Club and its
controlled entity, which comprises the condensed consolidated statement of financial position as at 30 June
2016, and the condensed consolidated statement of profit or loss and other comprehensive income,
condensed consolidated statement of changes in equity and the condensed consolidated statement of cash
flows for the half-year ended on that date, notes comprising a summary of significant accounting policies and
other explanatory information and the directors’ declaration.

Directors’ responsibility for the half-year financial report

The directors of the company are responsible for the preparation of the half-year financial report that gives a
true and fair view in accordance with Australian Accounting Standards and the Corporations Act 2001 and for
such internal control as the directors determine is necessary to enable the preparation of the half-year
financial report that gives a true and fair view and is if free from material misstatement, whether due to fraud
or error.

Auditor’s responsibility

Our responsibility is to express a conclusion on the half-year financial report based on our review. We
conducted our review in accordance with Auditing Standard on Review Engagements ASRE 2410 Review of
a Financial Report Performed by the Independent Auditor of the Entity, in order to state whether, on the basis
of the procedures described, we have become aware of any matter that makes us believe that the financial
report is not in accordance with the Corporations Act 2001 including: giving a true and fair view of the
consolidated entity’s financial position as at 30 June 2016 and its performance for the half-year ended on
that date; and complying with Accounting Standard AASB 134 Interim Financial Reporting and the
Corporations Regulations 2001. As the auditor of WorldMark South Pacific Club and its controlled entity,
ASRE 2410 requires that we comply with the ethical requirements relevant to the audit of the annual financial
report.

A review of a half-year financial report consists of making enquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with Australian Auditing Standards and
consequently does not enable us to obtain assurance that we would become aware of all significant matters
that might be identified in an audit. Accordingly, we do not express an audit opinion.

Independence

In conducting our review, we have complied with the independence requirements of the Corporations Act
2001.

Crowe Horwath Brisbane is a member of Crowe Horwath International, a Swiss verein. Each member of Crowe Horwath is a separate and independent
legal entity. Liability limited by a scheme approved under Professional Standards Legislation other than for the acts or omissions of financial services
licensees.
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Crowe Horwath.

Conclusion

Based on our review, which is not an audit, we have not become aware of any matter that makes us believe
that the half-year financial report of WorldMark South Pacific Club and its controlled entity is not in
accordance with the Corporations Act 2001 including:

(a)  giving a true and fair view of the consolidated entity’s financial position as at 30 June 2016 and of
its performance for the half-year ended on that date; and

(b)  complying with Accounting Standard AASB 134 Interim Financial Reporting and Corporations
Regulations 2001.

Cisie N Sl WS sise

Crowe Horwath Brisbane

20 DL

Brendan Worrall
Partner

Signed at Brisbane, 9 September 2016
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